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O R D E R  

On February 12, 1978, the Commission iesued its Order in 

Case No. 6902 approving certain adjustments in rates and providing 

under certain conditions for the further adjustment of such rates 

when the wholesale cost of gas is increased or decreased or a 

refund is received. 

On February 27, 1984, Valley Gas, Inc., ("Valley") notified 

t h e  Commission t h a t  i t  had overcollections due its customers and 

submitted with its notice certain information in compliance with 

its purchased gas adjustment clause on file with this Commission. 
After reviewing the record in this case and being advised, 

the Commission is of the opinion and finds that: 

1. On July 19, 1983, the Commission issued I t s  Order I n  

Case No. 6902-0 approving rates to be efEective Auguet I, 1983. 

These rates were based on a wholesale decrease In the cost of gas 

from Valley's Supplier, Texas Gas Transmission Corporation ("Texas  

Gae* 1 .  

2. Subsequent to Valley plac ing  the above rates Into 

effect, Texas Gas issued revised rates on Auguet 2 2 ,  1983, 



r e f l e c t i n g  a n  a d d i t i o n a l  w h o l e s a l e  decrease e f f e c t i v e  Augus t  1, 

1983 ,  i n  t h e  amount  of 4.9 c e n t s  per Mcf. V a l l e y  f a i l e d  t o  n o t i f y  

t h e  Commission and  a d j u s t  i ts retail  ra tes  for  t h i s  a d d i t i o n a l  

decrease . 
3. V a l l e y  proposes t o  r e f u n d  $1,355 i n  o v e r c o l l e c t i o n s  f rom 

its c u s t o m e r s  d u e  to T e x a s  Gas'  rates i s s u e d  Augus t  2 2 *  1983. 

4.  Val l ey  proposes t o  a p p l y  a r e f u n d  f a c t o r  of 8 c e n t 8  per 

Mcf as a credit  to  its c u s t o m e r s '  b i l l s .  The r e f u n d  factor s h o u l d  

begin w i t h  meter r e a d i n g s  t a k e n  o n  March 1, 1984, or as soon as 

prac t ica l  t h e r e a f t e r .  The r e f u n d  f a c t o r  s h o u l d  r e m a i n  i n  e f f e c t  

for 4 months  o r  u n t i l  s u c h  time as t h e  f u l l  amount p l u s  interest 

h a s  been  r e t u r n e d  t o  V a l l e y ' s  c u s t o m e r s .  

5. Val ley  s h o u l d  r e f u n d  t h e  amount reported i n  i ts 

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a ra te  e q u a l  t o  t h e  a v e r a g e  o f  t h e  

'3-month Commercial Paper Rates' for t h e  immediately p r e c e d i n g  

12-month perioU less 1 /2  of 1 percent t o  cover t h e  costs of 

r e f u n d i n g .  T h e s e  m o n t h l y  rates are reported i n  t h e  F e d e r a l  

R e s e r v e  B u l l e t i n  and t h e  Federal R e s e r v e  S t a t i s t i c a l  Release. 

IT IS THEREFORE ORDERED t h a t  V a l l e y  s h a l l  a p p l y  a r e f u n d  

factor of 8 cents per Wcf as a c r e d i t  t o  its customers' b i l l s .  

The r e f u n d  factor s h a l l  b e g i n  w i t h  meter r ead ings  t a k e n  March 1, 

1984,  or as s o o n  as prac t i ca l  t h e r e a f t e r ,  and  s h a l l  r e m a i n  i n  

effect  u n t i l  s u c h  t i m e  a s  n e c e s s a r y  so t h a t  t h e  t o t a l  amount  

r e f u n d e d  w i l l ,  as n e a r l y  a s  possible ,  r e f l e c t  t h e  amount  r e p o r t e d  

herein. The  r e f u n d  factor  w i l l  t e r m i n a t e  when t h e  amount  r e f u n d e d  

e q u a l s  t h e  amount  h e r e i n  r e p o r t e d  p l u s  i n t e r e s t .  



IT IS FURTHER ORDERED that within 30 days of the date of 

this Order Valley shall file with this Commission its revised 

tariffs setting out the refund factor authorized herein. All 

other rates and charges shall remain in full force and effect.  

IT IS FURTHER ORDERED that within 30 days from the date the 

refund factor is terminated Valley shall file with this Commission 

a summary statement showing a reconciliation of customer billings 

and t h e  amount refunded. 

Done at Frankfort, Kentucky, this 12th day of March, 1984.  

PUBLIC SERVICE COMMISSION 

Ta/1. V ce C a m a n  
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~omniissioner 

ATTEST 2 


